. Scottish Re.

Mandatory Suspension of Dividends Notice
Pursuant to Section 4(a) of the Certificate of Designations

Pursuant to the provisions of Section 4(a) of teetiicate of Designations for the Non-Cumulativerpetual
Preferred Shares, $0.01 par value per share, $p&ldition preference per share (the “PerpetualeRed
Shares”) of Scottish Re Group Limited (the “Companthe Company hereby notifies holders of the earal
Preferred Shares that the Company has not metircditeancial tests required for the Company to pay
dividends, as described in more detail below. Aesult, the Company is precluded by the termshef t
Perpetual Preferred Shares from declaring and gagwidends on the January 15, 2015 dividend paymen
date.

Once precluded from declaring and paying dividemgdsshe Company previously was on the October %54 2
dividend payment date, the declaration and payro€nlividends is thereafter prohibited until the Asled
Shareholders' Equity Amount has increased, or wedliby less than 10% as compared to the Adjusted
Shareholders' Equity Amount at the end of the daa¢ is ten quarters prior to the most recently gleted
guarter before that Dividend Declaration Date (eWw¢he Company’s Trailing Four Quarters ConsolethiNet
Income Amount for the period ending on the quattet is two quarters prior to the most recently ptated
guarter before the Dividend Declaration Date wassitive amount).

In connection with the foregoing, the Adjusted ®fmaiders' Equity Amount as of September 30, 2014 wa
$(100.5) million. The Company generally will beepluded by the terms of the Perpetual PreferredeSha
from declaring and paying dividends on the April, ZD15 dividend payment date unless the Adjusted
Shareholders Equity Amount as of December 31, 20tieater than $(108.0) million.

Terms not otherwise defined herein shall have #fmitions ascribed to them in the Certificate efdignations
for the Perpetual Preferred Shares.



